






To The Board of Directors

Auditor’s Independence Declaration under Section 307C of the Corporations 
Act 2001

This declaration is made in connection with our audit of the financial report of 3D Resources Limited and 

Controlled Entities for the year ended 30 June 2008 and in accordance with the provisions of the 

Corporations Act 2001.

We declare that, to the best of our knowledge and belief, there have been:

 no contraventions of the auditor independence requirements of the Corporations Act 2001 in 

relation to the audit;

 no contraventions of the Code of Professional Conduct of the Institute of Chartered Accountants in 

Australia in relation to the audit.

Yours faithfully

BENTLEYS CHRIS WATTS

Chartered Accountants Director

DATED at PERTH this 30th day of September 2008
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Independent Audit Report

To the Members of 3D Resources Limited

We have audited the accompanying financial report of 3D Resources Limited (the company) and 3D 

Resources Limited and Controlled Entities (the consolidated entity), which comprises the balance sheet 

as at 30 June 2008, and the income statement, statement of changes in equity and cash flow statement 

for the year ended on that date, a summary of significant accounting policies and other explanatory notes 

and the directors’ declaration of the consolidated entity comprising the company and the entities it 

controlled at the year’s end or from time to time during the financial year.

As permitted by the Corporations Regulations 2001, the company has disclosed information about the 

remuneration of directors and executives (remuneration disclosures), required by Accounting Standard 

AASB 124: Related Party Disclosures, under the heading ‘Remuneration Report’ in pages 6 to 8 of the 

directors’ report and not in the financial report.

Directors Responsibility for the Financial Report 

The directors of the company are responsible for the preparation and fair presentation of the financial 

report in accordance with Australian Accounting Standards (including the Australian Accounting 

Interpretations) and the Corporations Act 2001. This responsibility includes establishing and maintaining 

internal control relevant to the preparation and fair presentation of the financial report that is free from 

material misstatement, whether due to fraud or error; selecting and applying appropriate accounting 

policies; and making accounting estimates that are reasonable in the circumstances. In Note 1, the 

directors also state, in accordance with Accounting Standards AASB 101: Presentation of Financial 

Statements, that compliance with the Australian equivalents to International Financial Reporting 

Standards (IFRS) ensures that the financial report, comprising the financial statements and notes, 

complies with IFRS.

The directors also are responsible for preparation and presentation of the remuneration disclosures 

contained in the directors’ report in accordance with the Corporations Regulations 2001.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our 

audit in accordance with Australian Auditing Standards. These Auditing Standards require that we 

comply with relevant ethical requirements relating to audit engagements and plan and perform the audit 

to obtain reasonable assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 

the financial report. The procedures selected depend on the auditor’s judgment, including the 

assessment of the risks of material misstatement of the financial report, whether due to fraud or error. In 

making those risk assessments, the auditor considers internal control relevant to the entity’s preparation 

and fair presentation of the financial report in order to design audit procedures that are appropriate in the 

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 

internal control. An audit also includes evaluating the appropriateness of accounting policies used and 

the reasonableness of accounting estimates made by the directors, as well as evaluating the overall 

presentation of the financial report and the remuneration disclosures in the directors’ report.
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Independent Auditor’s Report
To the Members of 3D Resources Limited (Continued)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Independence

In conducting our audit, we followed applicable independence requirements of Australian professional ethical pronouncements 

and the Corporations Act 2001. 

Auditor’s Opinion

In our opinion:

a. The financial report of 3D Resources Limited and 3D Resources Limited and its Controlled Entities is in accordance with the 

Corporations Act 2001, including:

i. giving a true and fair view of the company’s and consolidated entity’s financial position as at 30 June 2008 and of their 

performance for the year ended on that date; and

ii. complying with Australian Accounting Standards (including the Australian Accounting Interpretations) and the 

Corporations Regulations 2001; and

b. The financial report also complies with International Financial Reporting Standards as disclosed in Note 1

c. the remuneration disclosures that are contained in pages 6 to 8 of the directors’ report comply with Accounting Standard 

AASB 124.

BENTLEYS CHRIS WATTS

Chartered Accountants Director

DATED at PERTH this 30th day of September 2008

14



3D Resources Limited 
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Income Statement 

for the Year Ended 30 June 2008 
 
 NOTE CONSOLIDATED COMPANY 
 2008 2007 2008 2007 
   $ $ $ $  
 
Revenue 2  146,568 58,185 146,568 58,182 
 
Administration Expense   72,171 35,185 71,447 34,607 
Audit Fees   16,500 8,000 16,500 8,000 
Advertising Costs   13,255 11,604 13,255 11,604 
Share Registry Cost   13,883 15,296 13,883 15,296 
Share Based Payments   51,947 163,945 51,947 163,945 
Directors’ Fees   96,000 21,000 96,000 21,000 
Consulting Fees   154,544 131,674 147,959 130,774 
Exploration Costs   191,487 62,835 191,487 58,450 
Insurance   33,125 8,560 33,125 8,560 
Legal and Professional Fees   48,313 23,564 48,313 23,564 
Depreciation   6,239 - 6,239 - 
Tenancy Costs   134,705 129,223 134,705 129,223 
Employee Benefits Expense   58,209 34,776 58,209 34,776 
Impairment of Goodwill   1,291,240 - 1,291,240 - 
Travel and Accommodation   23,035 - 23,035 - 
 
Loss before income tax expense  (2,058,085) (587,477) (2,050,776) (581,617) 
Income Tax Expense 3  - - - - 
 
Loss attributable to members of the parent 
entity  (2,058,085) (587,477) (2,050,776) (581,617) 
  
 
 
Loss Per Share – Basic (cents per share)  14 (5.37) (7.26)   
 
 
 

The above income statement should be read in conjunction with the attached notes 
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Balance Sheet as at 30 June 2008 

 
 
 NOTE CONSOLIDATED COMPANY 
 2008 2007 2008 2007 
   $ $  $  
 
CURRENT ASSETS 
Cash and Cash Equivalents 4  1,666,612 2,887,778 1,665,243 2,886,962 
Trade and Other Receivables 5  61,334 35,849 61,334 35,849 
 
Total Current Assets  1,727,946 2,923,627 1,726,577 2,922,811 
 
Non-Current Assets 
Property, Plant and Equipment 7  97,952 4,289 97,952 4,289 
Other Non-Current Assets 8  50,500 50,500 50,500 50,500 
Financial Assets 10  - - - 1,010,000 
Trade and Other Receivables 5  - - 811,512 132,617 
Exploration and Evaluation Expenditure 9 1,451,906 680,689 654,727 502,148 
Intangible Assets 11  - 957,400 - - 
 
Total Non-Current Assets  1,600,358 1,692,878 1,614,691 1,699,554 
 
TOTAL ASSETS  3,328,304 4,616,505 3,341,268 4,622,365 
 
CURRENT LIABILITIES 
Trade and Other Payables 12  419,228 78,533 419,023 78,533 
Provisions 13  12,242 5,000 12,242 5,000 
 
Total Current Liabilities   431,470 83,533 431,265 83,533 
 
Non-Current Liabilities  
 
Total Non-Current Liabilities   - - - - 
 
TOTAL LIABILITIES   431,470 83,533 431,265 83,533 
 
 
Net Assets  2,896,834 4,532,972 2,910,003 4,538,832 
 
Equity 
Issued Capital 14  5,342,504 4,956,504 5,342,504 4,956,504 
Reserves 15  199,892 163,945 199,892 163,945 
Accumulated Losses  (2,645,562) (587,477) (2,632,393) (581,617) 
      
TOTAL EQUITY   2,896,834 4,532,972 2,910,003 4,538,832 
 
 
 
 

The above income statement should be read in conjunction with the attached notes. 
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Statement of Changes in Equity 
for the Year Ended 30 June 2008  

 
Consolidated Attributable to equity holders of the entity   Total Equity
   Issued  Reserves Accumulated   

   Capital  Losses   

   $ $ $  $ 
        
Balance at 1 July 2006 - - -  -
 Issues of shares 5,503,600 - -  5,503,600
 Cost of share issues (547,096) - -  (547,096)
 Share based payments - 163,945 -  163,945
 Loss for the period - - (587,477)  (587,477)

Balance at 30 June 2007 4,956,504 163,945 (587,477)  4,532,972
        
Balance at 1 July 2007 4,956,504 163,945 (587,477)  4,532,972
 Issues of shares 388,000 - -  388,000
 Cost of share issues (2,000) - -  (2,000)
 Share based payments - 35,947 -  35,947
 Loss for the period - - (2,058,085)  (2,058,085)

Balance at 30 June 2008 5,342,504 199,892 (2,645,562)  2,896,834
 
 

Company Attributable to equity holders of the entity   Total Equity
   Issued  Reserves Accumulated   

   Capital  Losses   

   $ $ $  $ 
        
Balance at 1 July 2006 - - -  -
 Issues of shares 5,503,600   5,503,600
 Cost of share issues (547,096)   (547,096)
 Share based payments  163,945   163,945
 Loss for the period  (581,617)  (581,617)

Balance at 30 June 2007 4,956,504 163,945 (581,617)  4,538,832
        
Balance at 1 July 2007 4,956,504 163,945 (581,617)  4,538,832
 Issues of shares 388,000 - -  388,000
 Cost of share issues (2,000) - -  (2,000)
 Share based payments - 35,947 -  35,947
 Loss for the period - - (2,050,776)  (2,050,776)

Balance at 30 June 2008 5,342,504 199,892 (2,632,393)  2,910,003
 

The above income statement should be read in conjunction with the attached notes 
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Cash Flow Statement  

for the Year Ended 30 June 2008 
 
 NOTE CONSOLIDATED COMPANY 
 2008 2007 2008 2007 
   $ $ $ $  
 
Cash flows from Operating Activities 
Payments to Suppliers and Employees  (354,529) (375,346) (353,946) (370,961) 
Interest Received  146,568 58,185 146,568 58,182 
Payments for Exploration Expenses   (860,194) (432,040) (861,330) (227,238) 
 
Net Cash used in Operating Activities 21(c) (1,068,155) (749,201) (1,068,708) (540,017) 
 
 
Cash flows from Investing Activities 
Payments for Exploration Assets  (53,109) (161,000) (53,109) (161,000) 
Subsidiary Acquisition  - - - (210,000) 
Payments for Plant and Equipment   (99,902) (4,525) (99,902) (4,525) 
 
Net Cash used in Investing Activities   (153,011) (165,525) (153,011) (375,525) 
 
Cash flows from Financing Activities 
Proceeds from Issues of Equity Securities   - 3,802,504 - 3,802,504 
 
Net Cash used in Financing Activities   - 3,802,504 - 3,802,504 
 
Net Increase in Cash and  
Cash Equivalents  (1,221,166) 2,887,778 (1,221,720) 2,886,962 
 
Cash and Cash Equivalents at the  
Beginning of the Financial Year   2,887,778 - 2,886,962 - 
 
Cash and Cash Equivalents at the end 
of the Financial Year 21(a)  1,666,612 2,887,778 1,665,243 2,886,962 
 
 
 

 
Notes to the Financial Statements included on pages 19 to 37. 
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Notes to the Financial Statements 
for the Year Ended 30 June 2008 

 
1. Significant accounting policies 
 

The financial report includes the consolidated financial statements and notes of 3D Resources Limited and 
controlled entities (‘Consolidated Group’ or ‘Group’), and the separate financial statements and notes of 
3DResources Limited as an individual parent entity (‘Parent Entity’). 3D Resources Limited is a company 
limited by shares, domiciled and incorporated in Australia. 
 
The financial statements were authorised for issue by the directors on 30 September 2008. 
 
 
Basis of preparation 
This financial report is a general purpose financial report which has been prepared in accordance with the 
Corporations Act 2001, Accounting Standards and Interpretations, and complies with other requirements of 
the law.  
 
Australian Accounting Standards set out accounting policies that the AASB has concluded would result in a 
financial report containing relevant and reliable information about transactions, events and conditions to 
which they may apply.  Compliance with Australian Accounting Standards ensures that the financial 
statements and notes also comply with International Financial Reporting Standards.  Material accounting 
policies adopted in the preparation of this financial report are presented below.  They have been consistently 
applied unless otherwise stated. 
 
This financial report has been prepared on the basis of historical cost, except for the revaluation of certain 
non-current assets and financial instruments.  Cost is based on the fair values of the consideration given in 
exchange for assets.  All amounts are presented in Australian dollars, unless otherwise noted. 
 

(a) Basis of consolidation 
 The consolidated financial statements incorporate the financial statements of the Company and entities 

controlled by the Company (its subsidiaries) (referred to as ‘the Group” in these financial statements).  
Control is achieved where the Company has the power to govern the financial and operating policies of an 
entity so as to obtain benefits from its activities. 

 
 The results of subsidiaries acquired of disposed of during the year are included in the consolidated income 

statement from the effective date of acquisition or up to the effective date of disposal, as appropriate. 
 
 Where necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting 

policies into line with those used by other members of the Group. 
 
 All intra-group transactions, balances, income and expenses are eliminated in full on consolidation.  In the 

separate financial statements of the Company, intra-group transactions are generally accounted for by 
reference to the existing (consolidated) book value of the items.  Where the transaction value of common 
control transactions differ from their consolidated book value, the difference is recognised as a contribution or 
distribution to equity participants by the transacting entities. 
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Notes to the Financial Statements 
for the Year Ended 30 June 2008 

 
1. Significant accounting policies continued 
 
 (b) Business combinations 
 Acquisitions of subsidiaries and businesses are accounted for using the purchase method.  The cost of the 

business combination is measured as the aggregate of the fair values (at the date of exchange) of assets 
given, liabilities incurred or assumed, and equity instruments issued by the Group in exchange for control of 
the acquire, plus any costs directly attributable to the business combination.  The acquiree’s identifiable 
assets, liabilities and contingent liabilities that meet the conditions for recognition under AASB 3 Business 
Combinations are recognised at their fair values at the acquisition date, except for non-current assets that 
are classified as held for sale in accordance with AASB 5 Non-current Assets Held for Sale and Discontinued 
Operations, which are recognised and measured at fair value less costs to sell. 

 
 Goodwill arising on acquisition is recognised as an asset and initially measured at cost, being the excess of 

the cost of the business combination over the Group’s interest in the net fair value of the identifiable assets, 
liabilities and contingent liabilities recognised.  If, after reassessment, the Group’s interest in the net fair value 
of the acquiree’s identifiable assets, and liabilities and contingent liabilities exceeds the cost of the business 
combination, the excess is recognised immediately in profit or loss. 

 
(c) Cash and cash equivalents 
 Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-

term, highly liquid investments with original maturities of three months or less that are readily convertible to 
known amounts of cash and which are subject to an insignificant risk of changes in value, and bank 
overdrafts.  Bank overdrafts are shown within borrowings in current liabilities on the balance sheet. 

 
(d) Employee benefits 

Provision is made for benefits accruing to employees in respect of wages and salaries, annual leave and 
long service leave when it is probable that settlement will be required and they are capable of being 
measured reliably. 
 
Provisions made in respect employee benefits expected to be settled within 12 months, are measured at 
their nominal values using the remuneration rate expected to apply at the time of settlement. 
 
Provisions made in respect of employee benefits which are not expected to be settled within 12 months are 
measured as the present value of the estimated future cash outflows to be made by the company in respect 
of services provided by employees up to the reporting date. 

 
(e) Financial instruments 
 Recognition and initial measurement 
 Financial instruments, incorporating financial assets and financial liabilities, are recognised when the entity 

becomes a party to the contractual provisions of the instrument.  Trade date accounting is adopted for 
financial assets that are delivered within timeframes established by marketplace convention. 

 
 Financial instruments are initially measured at fair value plus transactions costs where the instrument is not 

classified as at fair value through profit or loss. Transaction costs related to instruments classified as at fair 
value through profit or loss are expensed to profit or loss immediately. Financial instruments are classified 
and measured as set out below. 

 
 Derecognition 
 Financial assets are derecognised where the contractual rights to receipt of cash flows expires or the asset is 

transferred to another party whereby the entity is no longer has any significant continuing involvement in the 
risks and benefits associated with the asset.  Financial liabilities are derecognised where the related 
obligations are either discharged, cancelled or expire. The difference between the carrying value of the 
financial liability extinguished or transferred to another party and the fair value of consideration paid, 
including the transfer of non-cash assets or liabilities assumed, is recognised in profit or loss. 
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Notes to the Financial Statements 
for the Year Ended 30 June 2008 

 
1. Significant accounting policies continued 

 
(e) Financial instruments continued 

Classification and subsequent measurement 
Financial assets at fair value through profit or loss 
Financial assets are classified at fair value through profit or loss when they are held for trading for the 
purpose of short term profit taking, where they are derivatives not held for hedging purposes, or designated 
as such to avoid an accounting mismatch or to enable performance evaluation where a group of financial 
assets is managed by key management personnel on a fair value basis in accordance with a documented 
risk management or investment strategy.  Realised and unrealised gains and losses arising from changes in 
fair value are included in profit or loss in the period in which they arise. 
 
Classification and subsequent measurement continued 
Loans and receivables 
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not 
quoted in an active market and are subsequently measured at amortised cost using the effective interest rate 
method. 
 
Held-to-maturity investments 
Held-to-maturity investments are non-derivative financial assets that have fixed maturities and fixed or 
determinable payments, and it is the group’s intention to hold these investments to maturity.  They are 
subsequently measured at amortised cost using the effective interest rate method. 
 
Available-for-sale financial assets 
Available-for-sale financial assets are non-derivative financial assets that are either designated as such or 
that are not classified in any of the other categories.  They comprise investments in the equity of other 
entities where there is neither a fixed maturity nor fixed or determinable payments. 
 
Financial Liabilities 
Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at amortised 
cost using the effective interest rate method. 
 
Fair value 
Fair value is determined based on current bid prices for all quoted investments. Valuation techniques are 
applied to determine the fair value for all unlisted securities, including recent arm’s length transactions, 
reference to similar instruments and option pricing models. 
 
Impairment 
At each reporting date, the group assesses whether there is objective evidence that a financial instrument 
has been impaired. In the case of available-for-sale financial instruments, a prolonged decline in the value of 
the instrument is considered to determine whether an impairment has arisen. Impairment losses are 
recognised in the income statement. 
 
 

(f) Goodwill 
Goodwill acquired in a business combination is initially measured at its cost, being the excess of the cost of 
the business combination over the acquirer’s interest in the net fair value of the identifiable assets, liabilities 
and contingent liabilities recognised.  Goodwill is subsequently measured at its cost less any impairment. 
 
For the purpose of impairment testing, goodwill is allocated to each of the Group’s cash generating units 
(CGU’s), or groups of CGU’s, expected to benefit from the synergies of the business combination.  CGU’s to 
which goodwill has been allocated are tested for impairment annually, or more frequently if events or 
changes in circumstances indicate that goodwill might be impaired. 
 
The group assesses impairment at each reporting date by evaluating conditions specific to the group that 
may lead to impairment of assets. Investment and goodwill carrying values have been written off due to the 
inability to directly associate these values to cash generating units within the group. 
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Notes to the Financial Statements 
for the Year Ended 30 June 2008 

 
1. Significant accounting policies continued 

 
(f) Goodwill continued 

 
If the recoverable amount of the CGU is less that the carrying amount of the CGU, the impairment loss is 
allocated first to reduce the carrying amount of any goodwill allocated to the CGU and then to other assets of 
the CGU or CGU’s pro-rata on the basis of the carrying amount of each asset in the CGU.  An impairment 
loss recognised for goodwill is recognised immediately in profit or loss and is not reversed in a subsequent 
period. 
 
On disposal of an operation within a CGU, the attributable amount of goodwill is included in the 
determination of the profit or loss on disposal of the operation. 

 
 
(g) Income tax 
 Current tax 
 Current tax is calculated by reference to the amount of income taxes payable or recoverable in respect of the 

taxable profit or tax loss for the period.  It is calculated using tax rates and tax laws that have been enacted 
or substantively enacted by reporting date.  Current tax for current and prior periods is recognised as a 
liability (or asset) to the extent that it is unpaid (or refundable). 

 
 Deferred tax 

Deferred tax is accounted for using the balance sheet liability method.  Temporary differences are the 
differences between the tax base of an asset or liability and their carrying amounts in the balance sheet.  The 
tax base of an asset or liability is the amount attributed to that asset or liability for tax purposes. 
 
In principle, deferred tax liabilities are recognised for all taxable temporary differences.  Deferred tax assets 
are recognised to the extent that it is probable that sufficient taxable amounts will be available against which 
deductible temporary differences or unused tax losses and tax offsets can be utilised.  However, deferred tax 
assets and liabilities are not recognised if the temporary differences giving rise to them arise from the initial 
recognition of assets and liabilities (other than as a result of a business combination) which affects neither 
taxable income nor accounting profit.  Furthermore, a deferred tax liability is not recognised in relation to 
taxable temporary differences arising from the initial recognition of goodwill. 
 
Deferred tax liabilities are recognised for taxable temporary differences associated with investments in 
subsidiaries and interests in joint ventures except where the Group is able to control the reversal of the 
temporary differences and it is probable that the temporary differences will not reverse in the foreseeable 
future.  Deferred tax assets arising from deductible temporary differences associated with these investments 
and interests are only recognised to the extent that it is possible that there will be sufficient taxable profits 
against which to utilise the benefits of the temporary differences and they are expected to reverse in the 
foreseeable future. 

 
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period(s) 
when the asset and liability giving rise to them are realised or settled, based on tax rates (and tax laws) that 
have been enacted or substantively enacted by reporting date.  The measurement of deferred tax liabilities 
and assets reflects the tax consequences that would follow from the manner in which the Group expects, at 
the reporting date, to recover or settle the carrying amount of its assets and liabilities. 
 
Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation 
authority and the company/Group intends to settle its current tax assets and liabilities on a net basis.  As at 
30 June 2008, deferred tax assets were re-assessed and have not been recognised as it has not yet become 
probable that they will be recovered and utilised. 
 
No deferred income tax will be recognised from the initial recognition of an asset or liability, excluding a 
business combination, where there is no effect on accounting or taxable profit or loss.  
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Notes to the Financial Statements 
for the Year Ended 30 June 2008 

 
1. Significant accounting policies continued 

 
(g) Income tax continued 
 Current and deferred tax for the period 
 Current and deferred tax is recognised as an expense or income in the income statement, except when it 

relates to items credited or debited directly to equity, in which case the deferred tax is also recognised 
directly in equity, or where it arises from the initial accounting for a business combination, in which case it is 
taken into account in the determination of goodwill or excess.  

 
(h) Joint venture arrangements 

Jointly controlled assets and operations 
Interests in jointly controlled assets and operations are reported in the financial statements by including the 
Consolidated Entity’s share of assets employed in the joint ventures, the share of liabilities incurred in 
relation to the joint ventures and the share of any expenses incurred in relation to the joint ventures in their 
respective classification categories. 

 
(i) Property, plant and equipment 

Depreciation is provided on plant and equipment and is calculated on a straight line basis so as to write off 
the net cost of each asset over its expected useful life.  The following estimated useful lives are used in the 
calculation of depreciation: 

Office furniture and equipment 5 years 
Computer equipment 3 years 
Plant 4 years 

 
(j) Provisions 

Provisions are recognised when the Group has a present obligation, the future sacrifice of economic benefits 
is probable, and the amount of the provision can be measured reliably. 
 
The amount recognised as a provision is the best estimate of the consideration required to settle the present 
obligation at reporting date, taking into account the risks and uncertainties surrounding the obligation.  
Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying 
amount is the present value of those cash flows. 
 
When some or all of the economic benefits required to settle a provision are expected to be recovered from a 
third party, the receivable is recognised as an asset if it is probable that recovery will be received and the 
amount of the receivable can be measured reliably. 

 
(k) Revenue 
 Revenue is measured at the fair value of the consideration received or receivable.  Interest revenue is 

accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, 
which is the rate that exactly discounts estimated cash receipts through the expected life of the financial 
asset to that asset’s net carrying value. 

 
(l) Share-based payments 

Equity-settled share-based payments with employees and others providing similar services are measured at 
the fair value of the equity instrument at the grant date.  Fair value is measured by use of a binomial model.  
The expected life used in the model has been adjusted, based on management’s best estimate, for the 
effects of non-transferability, exercise restrictions, and behavioural considerations.  Further details of how the 
fair value of equity-settled share-based transactions has been determined can be found in note 25. 
 
The fair value determined at the grant date of the equity-settled share-based payments is expensed on a 
straight-line basis over the vesting period, based on the consolidated entity’s estimate of shares that will 
eventually vest. 
 
The above policy is applied to all equity-settled share-based payments that were granted after 7 November 
2002 that vested after 1 January 2005.  For cash-settled share-based payments, a liability equal to the 
portion of the goods or services received is recognised at the current fair value determined at each reporting 
date. 
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Notes to the Financial Statements 
for the Year Ended 30 June 2008 

 
1. Significant accounting policies continued 
 
(m) Goods and services tax 
 Revenues, expenses and assets are recognised net of the amount of GST except: 
 

• Where the GST incurred on the purchase of goods and services is not recoverable from the taxation 
authority, in which case the GST is recognised as part of the cost of acquisition of the asset or as part of 
the expense item as applicable; and 

• Receivable and payable are stated with the amount of GST included. 
 
 The amount of GST recoverable from the taxation authority is included as part of the receivables in the 

Balance Sheet.  The amount of GST payable to the taxation authority is included as part of the payables in 
the Balance Sheet. 

 
 Cash flows are included in the Cash Flows Statement on a gross basis and the GST component of cash 

flows arising from investing and financing activities, which is recoverable from, or payable to, the taxation 
authority are classified as operating cash flows. 

 
(n) Trade and other receivables 
 Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, less 

provision for impairment loss.  Trade receivables are due for settlement no more than 120 days from the date 
of recognition. 

 
 Collectability of trade receivables is reviewed on an ongoing basis.  Debts which are known to be 

uncollectible are written off.  A provision for impairment loss is established when there is objective evidence 
that the Company will not be able to collect all amounts due according to the original terms of receivables.  
The amount of the provision is the difference between the asset’s carrying amount and the present value of 
estimated future cash flows, discounted at the effective interest rate.  The amount of the provision is 
recognised in the income statement.  

 
(o) Exploration and evaluation expenditure 
 Exploration and evaluation expenditure, including the costs of acquiring the licences, are capitalised as 

exploration and evaluation assets on an area of interest basis.  Costs incurred before the Company has 
obtained the legal rights to explore an area are recognised in the income statement. 

 
 Exploration and evaluation assets are only recognised if the rights of the area of interest are current and 

either: 
(i) the expenditures are expected to be recouped through successful development and exploitation or 

from sale of the area of interest; or 
(ii) activities in the area of interest have not at the reporting date, reached a stage which permits a 

reasonable assessment of the existence or otherwise of economically recoverable reserves, and 
active and significant operations in, or in relation to, the area of interest are continuing. 

 
 Exploration and evaluation assets are assessed for impairment if (i) sufficient data exists to determine 

technical feasibility and commercial viability, and (ii) facts and circumstances suggest that the carrying 
amount exceeds the recoverable amount (see impairment accounting policy (p)).  For the purposes of 
impairment testing, exploration and evaluation assets are allocated to cash-generating units to which the 
exploration activity relates.  The cash generating unit shall not be larger than the area of interest. 

 Once the technical feasibility and commercial viability of the extraction of mineral resources in an area of 
interest are demonstrable, exploration and evaluation assets attributable to that area of interest are first 
tested for impairment and then reclassified to mining property and development assets within property, plant 
and equipment. 

 When an area of interest is abandoned or the directors decide that it is not commercial, any accumulated 
costs in respect of that area are written off in the financial period the decision is made. 
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1. Significant accounting policies continued 
 
(p) Impairment of assets 
 Assets that have an indefinite useful life are not subject to amortisation and are tested annually for 

impairment.  Assets that are subject to amortisation are reviewed for impairment whenever events or 
changes in circumstances indicate that the carrying amount may not be recoverable.  An impairment loss is 
recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount.  

 
 The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use.  For the 

purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately 
identifiable cash flows (cash generating units). 

 
(q) Trade and other payables 
 These amounts represent liabilities for goods and services provided to the Company prior to the end of the 

financial year and which are unpaid.  The amounts are unsecured and are usually paid within 30 days of 
recognition. 

 
(r) Contributed Equity 
 Ordinary shares are classified as equity. 
 

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a 
deduction, net of tax, from the proceeds.  Incremental costs directly attributable to the issue of new shares or 
options, or for the acquisition of a business, are included in the cost of the acquisition as part of the purchase 
consideration. 

 
(s) Critical accounting estimates and judgments  
 The directors evaluate estimates and judgments incorporated into the financial report based on historical 

knowledge and best available current information. Estimates assume a reasonable expectation of future 
events and are based on current trends and economic data, obtained both externally and within the group. 
 
Key Judgements – Impairment of investments and goodwill 
The group assesses impairment at each reporting date by evaluating conditions specific to the group that 
may lead to impairment of assets. Investment and goodwill carrying values have been written off due to the 
inability to directly associate these values to cash generating units within the group. 
 
Key Judgements – Deferred exploration and evaluation expenditure 
Exploration and evaluation costs are carried forward where right of tenure of the area of interest is current.  
These costs are carried forward in respect of an area that has not at balance sheet date reached a stage 
that permits reasonable assessment of the existence of economically recoverable reserves, refer to the 
accounting policy stated in note 1(o).   
  
Key Judgements - Share based payment transactions 
The Company measures the cost of equity-settled transactions with employees by reference to the fair value 
of the equity instruments at the date at which they are granted. The fair value is determined by an internal 
valuation using a Black-Scholes option pricing model, using the assumptions detailed in note 20.   

 
 
 
2. Revenue Consolidated Company 
 2008 2007 2008 2007 
 $ $ $ $ 
 

Interest received  146,568 58,185 146,568 58,182 
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3. Income Tax Expense 

  Major components of income tax expense for the year ending 30 June 2008 are: 
 

 CONSOLIDATED PARENT 
 30 June 08 30 June 07 30 June 08 30 June 07
 $ $ $ $

Major components of income tax expense for the years 
ended 30 June 2008 and 2007 are:  
     
Income statement  
Current income  
Current income tax charge - - - -
Adjustments in respect of current income tax of previous 
years - - - -
  
Deferred income tax  
Relating to origination and reversal of temporary 
differences - - - -
Income tax expense (benefit) reported in income 
statement - - - -
  
A reconciliation of income tax expense (benefit) 
applicable to accounting profit before income tax at the 
statutory income tax rate to income tax expense at the 
company’s effective income tax rate for the years ended 
30 June 2007 and 30 June 2006 is as follows:  
  
Accounting profit (loss) before tax from continuing 
operations (2,058,085) (587,477) (2,050,777) (581,617)
Loss before tax from discontinued operations - - - -
Accounting profit (loss) before income tax (2,058,085) (587,477) (2,050,777) (581,617)

  
At the statutory income tax rate of 30% (2007: 30%) (617,426) (176,243) (615,233) (174,485)
Add:  
Non-deductible expenses 125,406 49,980 403,527 49,980
Temporary differences and tax losses not brought to 
account as a Deferred Tax Asset 524,966 126,263 244,652 124,505
Less:  
Charge to equity (32,946) - (32,946) -
At effective income tax rate of 0% (Parent: 0%)  - - - -

  
Income tax expense reported in income statement - - - -
Income tax attributable to discontinued operation - - - -

 - - - -
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3.  Income Tax Continued 
 
Recognised deferred tax assets and 
liabilities       
Deferred tax assets and liabiities are attributable to the 
following:      
 Assets Liabilities Net 

 
30 June 

2008 
30 June 

2007 
30 June 

2008 
30 June 

2007 
30 June 

2008 
30 June 

2007 
 $ $ $ $ $ $ 
CONSOLIDATED       
Fixed Assets (638) (7) - - (638) (7) 
Mineral Exploration Activities  (224,369) (39,283) 639,972 243,512 415,603 204,229 
Payables (6,588) (4,800) - - (6,588) (4,800) 
Provisions (3,673) (1,500) - - (3,673) (1,500) 
Tax Losses (404,704) (197,922) - - (404,704) (197,922) 
Tax (assets) liabilities (639,972) (243,512) 639,972 243,512 - - 
Set off of tax 639,972 243,512 (639,972) (243,512) - - 
Net tax (assets) liabilities - - - - - - 

       
Movement in temporary differences 
during the year 

Balance  
30 June 

2006 

Recognised 
in Income 

Recognised 
in Equity 

Balance  
30 June 

2007   
Fixed Assets - (7) - (7)   
Mineral Exploration Activities  - 204,229 - 204,229   
Payables - (4,800) - (4,800)   
Provisions - (1,500) - (1,500)   
Tax Losses - (197,922) - (197,922)   

 - - - -   
       

Movement in temporary differences 
during the year 

Balance  
1 July 2007 

Recognised 
in Income 

Recognised 
in Equity 

Balance  
30 June 

2008   
Fixed Assets (7) (631)  (638)   
Mineral Exploration Activities (Continued) 204,229 211,374 - 415,603   
Intercompany Loans - - - -   
Payables (4,800) (1,788) - (6,588)   
Provisions (1,500) (2,173) - (3,673)   
Tax Losses (197,922) (206,782) - (404,704)   

 - - - -   
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3.  Income Tax Continued 
 
 Assets Liabilities Net 

 
30 June 

2008 
30 June 2007 30 June 2008 30 June 2007 30 June 

2008 
30 June 

2007 
 $ $ $ $ $ $ 
PARENT       
Fixed Assets (638) - - - (638) - 
Mineral Exploration Activities  (224,369) (39,283) 406,307 189,928 181,938 150,645 
Payables (6,588) (4,800) - - (6,588) (4,800) 
Provisions (3,673) (1,500) - - (3,673) (1,500) 
Tax Losses (387,669) (144,345) - - (387,669) (144,345) 
Tax (assets) liabilities (622,937) (189,928) 406,307 189,928 (216,630) - 
Set off of tax 406,307 189,928 (406,307) (189,928) - - 
Net tax (assets) liabilities (216,630) - - - (216,630) - 

       
Movement in temporary 
differences during the year 

Balance  
30 June 

2006 

Recognised 
in Income 

Recognised 
in Equity 

Transfers Out 
(In) 

Balance  
30 June 

2007  
Mineral Exploration Activities - 150,645 - - 150,645  
Intercompany Loans - - - - -  
Payables - (4,800) - - (4,800)  
Provisions - (1,500) - - (1,500)  
Tax Losses - (144,345) - - (144,345)  

 - - - - -  
       

Movement in temporary 
differences during the year 

Balance  
1 July 2007 

Recognised 
in Income 

Recognised 
in Equity 

Transfers Out 
(In) 

Balance  
30 June 

2008 

 

Fixed Assets - (638) - - (638)  
Mineral Exploration Activities 150,645 31,293 - - 181,938  
Intercompany Loans - - - - -  
Payables (4,800) (1,788) - - (6,588)  
Provisions (1,500) (2,173) - - (3,673)  
Tax Losses (144,345) (26,694) - (216, 630) (387,669)  

 - - - (216,630) (216,630)  
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3.  Income Tax Continued 
 
Tax consolidation 
The company and its 100% owned controlled entities have formed a tax consolidated group.  Members of the 
Consolidated Entity have entered into a tax sharing arrangement in order to allocate income tax expense to the wholly 
owned controlled entities on a pro-rate basis.  The agreement provides for the allocation of income tax liabilities 
between the entities should the head entity default on its tax payment obligations.  At balance date, the posibility of 
default is remote.  The head entity of the tax consolidated group is 3D Resources Limited. 
 
Tax Effect accounting by members of the tax consolidated group 
Members of the tax consolidated group have entered into a tax funding agreement.  The tax funding agreement 
provides for the allocation of current taxes to members of the tax consolidated group.  Deferred taxes are allocated to 
members of the tax consolidated group in accordance with a group allocation approach which is consistent with the 
principles of AASB 112 Income Taxes.  The allocation of taxes under the tax funding agreement is recognised as an 
increase/decrease in the controlled entities intercompany accounts with the tax consolidated group head company, 3D 
Resources Limited. 
In this regard the Company has assumed the benefit of tax losses from controlled entities of $216,630 (2007: 
$1,324,123) as of the balance date.  The nature of the tax funding agreement is such that no tax consolidation 
contributions by or distributions to equity participants are required. 

 
 
Unrecognised deferred tax assets CONSOLIDATED PARENT
 30 June 2008 30 June 2007 30 June 2008 30 June 2007
Deferred tax assets have not been 
recognised in respect of the following items 

$ $ $ $

  
Capital raising costs 98,357 131,303 98,357 131,303
Tax Losses 342,480 247,818 98,778 157,332
 440,837 379,121 197,135 288,635

     
The tax losses do not expire under current legisation.  Deferred tax assets have not been recognised in respect of 
these items because it is not probable that future taxable profit will be available against which the Company can utilise 
the benefits. 

 
 
 

  Consolidated Company 
 2008 2007 2008 2007 
 $ $ $ $ 
4. Cash and cash equivalents 

Cash at bank and on hand  1,666,612 2,887,778 1,664,243 2,886,962 
 
 The weighted average interest rate for the year was 6.6%. 
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  Consolidated Company 
 2008 2007 2008 2007 
5. Trade and other receivables $ $ $ $ 

Current  
GST receivable  32,842 11,135 32,842 11,135 
Prepaid insurance 28,492 24,714 28,492 24,714 
  61,334 35,849 61,334 35,849 
 
Non-Current 
Loan to subsidiary Alltower P/L  - - 281,822 57,266 
Loan to subsidiary Platquest Resources P/L  - - 529,690 75,351 
   - - 811,512 132,617 

 
6.  Controlled Entities 
 3D Resources Limited controls 100% of the ordinary shares of two subsidiary companies namely Platquest 

Resources Pty Ltd and Alltower Pty Ltd. 
 
 Name of Subsidiary Country of Incorporation Percentage Owned (%) 
   2008  2007 
 Platquest Resources Pty Ltd Australia 100% 100% 
 Alltower Pty Ltd Australia 100% 100% 
 
7. Property, plant and equipment 
 

CONSOLIDATED 
AND COMPANY 

Office 
Furniture & 
Equipment 

Computer 
Equipment Plant TOTAL 

 $ $ $ $
Gross Carrying Amount     
 
Balance at 1July 2006 - - - - 
Additions 1,149 3,376 - 4,525 
Balance at 30 June 2007  1,149 3,376 - 4,525 
Additions 28,400 3,422 68,080 99,902 
Balance at 30 June 2008 29,549 6,798 68,080 104,427 
     
Accumulated Depreciation     
 
Balance at 1 July 2006 - - - - 
Depreciation expense 96 140 - 236 
Balance at 30 June 2007 96 140 - 236 
Depreciation expense 1,647 1,439 3,153 6,239 
Balance at 30 June 2008 1,743 1,579 3,153 6,475
     
     
Net Book Value     
 
As at 30 June 2007 1,053 3,236 - 4,289 
 
As at 30 June 2008 27,806 5,219 64,927 97,952 

 
  Consolidated Company 
 2008 2007 2008 2007 
  $ $ $ $ 
8. Other non-current assets  

Options over exploration tenements  50,500 50,500 50,500 50,500 
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  Consolidated Company 
 2008 2007 2008 2007 
  $ $ $ $ 
 
9. Exploration and evaluation    
 Exploration and evaluation 1,451,906 680,689 654,727 502,148 
 
 The value of the Company’s interest in exploration expenditure is dependent upon the: 

• continuance of the economic entity’s right to tenure of the areas of interest; 
• the results of future exploration; and 
• the recoupment of costs through successful development and exploitation of the areas of interest, or 

alternatively, by their sale. 
 
The economic entity’s exploration properties may be subjected to claim(s) under native title, or contain 
sacred sites, or sites of significance to Aboriginal people.  As a result, exploration properties or areas within 
the tenements may be subject exploration restrictions, mining restrictions and/or claims for compensation.  
At this time, it is not possible to quantify whether such claims exist, of the quantum of such claims.  It should 
be noted that the areas around BigHill and McLeods have already been the subject of an anthropological 
heritage review and were cleared for the current exploration programs. 

 
 
10. Financial assets   
 Available-for-sale financial assets: 
 Investment in Platquest Resources P/L  - - 980,000 710,000 
 Investment in Alltower P/L  - - 311,240 300,000 

- - 1,291,240 1,010,000 
Less: Impairment provision  - - (1,291,240) - 
 
  - - - 1,010,000 

 
 
11. Intangible assets 
 Goodwill 

Balance at the beginning of the financial year  957,400 - - - 
Additional amounts recognised from business 
combinations occurring during the period  333,840 957,400 - - 
Written off during the period (1,291,240) - - - 

 
 Balance at end of financial year  - 957,400 - - 

 
Investment and goodwill carrying values have been written off due to the inability to directly associate these 
values to cash generating units within the group. 

 
 

12. Trade and other payables 
 Trade and Other Payables  419,228 78,533 419,023 78,533 
 
 
13. Provisions 
 Provision for annual leave  12,242 5,000 12,242 5,000 
 
 The provision for  annual leave represents annual leave entitlements as 30 June 2008. 
 

 



3D Resources Limited 

32 
 

 
Notes to the Financial Statements 
for the Year Ended 30 June 2008 

 
  Consolidated Company 
 2008 2007 2008 2007 
  $ $ $ $ 
14. Issued capital 
 

a) Share capital 
 40,212,957 fully paid ordinary shares 5,342,504 4,956,504 5,342,504 4,956,504 
 (2007: 36,870,100) 
 
  The company has issued capital amounting to 40,212,957 with no par value. 
 
 

b) Movements in fully paid ordinary shares 
 Consolidated and Company  

 Consolidated and Company 
 2008 2007 
 No. $ No. $ 

Balance at beginning of financial year 36,870,100 4,956,504 -  
Issued 28 July 2006 - - 100 100 
Issued 30 November 2006 - - 5,406,000 150,360 
Issued 1 December 2006 - - 2,100,000 2,100 
Issued 15 December 2006 - - 3,594,000 197,040 
Issued 19 December 2006 - - 250,000 50,000 
Issued 6 March 2007 - - 5,520,000 1,104,000 
Issued 19 March 2007 - - 20,000,000 4,000,000 
Issued 6 July 2007 142,857 20,000 - - 
Issued 20 November 2007 2,000,000 270,000 - - 
Issued 12 February 2008 200,000 16,000 - - 
Issued 16 June 2008 1,000,000 82,000 - - 
 40,212,957 5,344,504 36,870,100 5,503,600 
   
Less cost of capital 2,000  547,096 
   
Balance at end of financial year 40,212,957 5,342,504 36,870,100 4,956,504 

 
c)  Options on Issue 

The following reconciles the outstanding share options at the beginning and end of the financial year: 
 

  
 2008 2007 
Description No. No. 
Balance at the beginning of the financial year 6,500,000 - 
Granted during the financial year 2,100,000 6,500,000 
Forfeited during the financial year - - 
Exercised during the financial year - - 
Expired during the financial year - - 
Balance at the end of financial year 8,600,000 6,500,000 
  
Exercisable at the end of the financial year 8,600,000 6,500,000 
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d) Terms and Conditions of Issued Capital 

 Ordinary Shares 
 Ordinary shares have the right to receive dividends as declared by the board and, in the event of winding up 

the company, to participate in the proceeds from the sale of all surplus assets in proportion to the number of 
and amounts paid up on shares held.  Ordinary shares entitle the holder to one vote either in person or by 
proxy at a meeting of the company. 

 
 Options 
 Each of the options entitles the holder to one fully paid ordinary share in the Company.  The terms of the 

options on issue are: 
  3,750,000 exercisable at $0.20 on or before 31 August 2009 
  1,750,000 exercisable at $0.25 on or before 31 August 2009 
  1,000,000 exercisable at $0.30 on or before 31 August 2009 
     500,000 exercisable at $0.15 on or before 31 December 2009 
     100,000 exercisable at $0.25 on or before 31 December 2009 
  1,500,000 exercisable at $0.25 on or before 31 December 2010 
  
 The underlying shares for each of the options are subject to a 24 month ASX imposed escrow period as 

detailed below: 
Options Escrow Period  Number of Options   From Date  

3,750,000 @ $0.20 24 2,500,000 21/03/2007
1,750,000 @ $0.25 24 1,250,000 21/03/2007
1,000,000 @ $0.30 24 1,000,000 21/03/2007

 
 Consolidated Company 
 2008 2007 2008 2007 
 $ $ $ $ 

 
15. Reserves  199,892 163,945 199,892 163,945 

 
Reserves comprise share based payments made to directors, consultants and key management personnel 
refer Note 25. 

 
 
16. Capital management 

The Company’s objectives when managing capital are to safeguard their ability to continue as a going 
concern, so that they may continue to provide returns for shareholders and benefits for other stakeholders. 
 
Due to the nature of the Company’s activities, being mineral exploration, the Company does not have ready 
access to credit facilities, with the primary source of funding being equity raisings. Therefore, the focus of the 
Company’s capital risk management is the current working capital position against the requirements of the 
Company to meet exploration programmes and corporate overheads. The Company’s strategy is to ensure 
appropriate liquidity is maintained to meet anticipated operating requirements, with a view to initiating 
appropriate capital raisings as required. The working capital position of the Company and the parent entity at 
30 June 2008 and 30 June 2007 are as follows: 
 
 Consolidated Company 
 2008 2007 2008 2007 
 $ $ $ $ 

Cash and cash equivalents  1,666,612 2,887,778 1,665,243 2,886,962
Trade and other receivables  61,334 35,849 61,334 35,849
Trade and other payables  (419,228) (78,533) (419,023) (78,533)

Working capital position  1,308,718 2,845,094 1,307,554 2,844,278
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17. Earnings per share  2008 2007 

  Cents  Cents 
  per share per share 
 
Basic (loss) per share  (5.37) (7.26) 
 
Basic Earnings per Share  
The earnings and weighted average number of ordinary shares used in the calculation of basic earnings per 
share are as follows: 
  Consolidated 
 2008 2007  
 $ $ 
Loss used in the calculation of basic EPS  
as per income statement (2,058,083) (587,477) 
 
  2008  2007 
 No.  No. 
Weighted average number of ordinary shares 
for the purposes of basic earnings per share 38,347,438  8,091,653 

 
 

18. Commitments 
 The Company has certain minimum obligations in pursuance of the terms and conditions of tenement 

licences in the forthcoming year.  Whilst these obligations are capable of being varied from time to time, in 
order to maintain current rights of tenure to mining tenements. 

 
 Commitments for expenditure             Consolidated Company 
 2008 2007 2008 2007 
 Exploration and evaluation   $ $ $ $ 
 Not longer than 1 year  689,320 288,320 306,000 133,000 
 Longer than 1 year and not       
 longer than 5 years  1,422,320 267,340 585,000 29,348 
 Longer than 5 years   - - - - 
   2,111,640 555,660 891,000 162,348 
 
19. Contingent liabilities 
 The Company has a contingent liability in relation to the acquisition of the Cosmo Newberry tenements as 

follows: 
Upon the granting of title on all tenements 1,000,000 ordinary shares will be issued. 
Upon completion of the initial geophysics program and the first drilling program and the announcement 
to ASX of intention to continue to explore 4,000,000 ordinary shares will be issued. 
The value of the shares as at 30 June 2008 was $700,000. 

 
 
  Consolidated Company 
 2008 2007 2008 2007 
   $ $ $ $ 
20. Auditor’s Remuneration 
 Amounts received or due and received by Bentleys for: 
 
 An audit or review of the financial report of the Company 20,900 8,250 20,900 8,250 
 Other audit services  - 6,400 - 6,400 
 
  20,990 14,650 20,990 14,650 
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21. Notes to the cash flow statement 
 

a) Reconciliation of cash and cash equivalents  
  For the purposes of the cash flow statement, cash and cash equivalents includes cash on hand and in 

banks.  Cash and cash equivalents at the end of the financial year as shown in the cash flow statement is 
reconciled to the related items in the balance sheet as follows 

 
  Consolidated Company 
 2008 2007 2008 2007 
   $ $ $ $ 
 
 Cash and cash equivalents 1,666,612 2,887,778 1,665,243 2,886,962 
 
 

b) Non-cash financing and investing activities 
Tenement acquisitions of $372,000 where shares were issued as consideration 
Consultant fees of $16,000 where shares were issued as consideration 

 
 

c) Reconciliation of loss for the period to net cash flows from operating activities 
 
  Consolidated Company 
 2008 2007 2008 2007 
   $ $ $ $ 
 
 Loss for the period (2,058,085) (587,477) (2,050,777) (581,617) 
  
 Non-cash items 
 Depreciation 6,239 236 6,239 236 
 Exploration expense (668,708) (373,589) (669,289) (168,788) 
 Share based payments 35,947 163,945 35,947 163,945 
 
 Changes in net assets and liabilities, 
 net of effects from acquisition of 
 business: 
 
 (Increase)/decrease in assets: 
 Trade and other receivables (38,725) (35,849) (45,247) (37,326) 
 Impairment of goodwill 1,291,240 - 1,291,240 - 
   
 Increase/(decrease) in liabilities 
 Trade and other payables 356,695 78,533 356,491 78,533 
 Provisions  7,242 5,000 7,242 5,000 

 
   (1,068,155) (749,201) (1,068,708) (540,017) 
 
22. Subsequent Events 

On 31 July 2008, the Company issued 450,000 options at an exercise price of $0.20 on or before 31 July 
2010. The issue of these options was approved at the Annual General Meeting of Shareholders held on 29 
November 2007. 
 
On 6 August 2008, the Company issued 2,000,000 shares at an issue price of $0.06 each as the final 
tranche of shares as consideration for the acquisition of subsidiary company Platquest Resources Pty Ltd.  
The terms of this agreement were disclosed in the Company’s prospectus dated 21 December 2006. 
 
On 18 August 2008, the Company gained approval from shareholders to raise between $4,200,000 and 
$6,000,000 through the issue of 70,000,000 to 100,000,000 shares at $0.06 each under a short form 
prospectus.  The short form prospectus was lodged on 4 September 2008. 
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23. Segment Reporting 
 The Company operates in one business and geographical segment being mineral exploration and 

prospecting for minerals in Australia. 
 
 
24.  Financial Instruments 
 

(a) Financial Risk Management 
 The Company’s financial instruments consist mainly of deposits with banks and accounts receivable and 

payable. 
 
  The main purpose of non-derivative financial instruments is to raise finance for the Company’s operations.  
 
 Derivatives are not currently used by the Company for hedging purposes.  The Company does not speculate 

in the trading of derivative instruments.  
 

(i) Treasury Risk Management 
 The board meets on a regular basis to analyse currency and interest rate exposure and to evaluate 

treasury management strategies in the context of the most recent economic conditions and forecasts. 
  

(ii) Financial Risks 
 The main risks the Company’s is exposed to through its financial instruments are interest rate risk, 

liquidity risk and credit risk.  
 
Interest rate risk 

 The Company’s exposure to market risk for changes in interest rates relates primarily to the Company’s 
cash on deposit. 
 
Sensitivity analysis 
At 30 June 2008, if interest rates had changed by -/+ 75 basis points from the weighted average rate for 
the year with all other variables held constant, post-tax loss for both the Group and the parent entity 
would have been $12,500 lower/higher (2007 - $21,658 lower/higher) as a result of lower/higher interest 
income from cash and cash equivalents. 
 
Liquidity risk 
The Company manages liquidity risk by monitoring forecast cash flows and ensuring that adequate 
unutilised borrowing facilities are maintained. 
 
Credit risk 
The maximum exposure to credit risk, excluding the value of any collateral or other security, at balance 
date to recognised financial assets, is the carrying amount, net of any provisions for impairment of those 
assets, as disclosed in the balance sheet and notes to the financial statements. 
 
The Company does not have any material credit risk exposure to any single receivable or group of 
receivables under financial instruments entered into by the economic entity. 
 

(b) Fair Value Estimation 
The fair value of the financial assets and financial liabilities must be estimated for recognition and 
measurement or for disclosure purposes.  All financial assets and financial liabilities of the Company and the 
parent entity at the balance date are recorded amounts approximating their carrying amount. 

 
The fair value of financial instruments traded in active markets is based on quoted market prices at the 
reporting date.  The quoted market price used for financial assets held by the Company is the current bid 
price. 

 
The carrying value less impairment provision of trade receivables and payables are assumed to approximate 
their fair values due to their short-term nature. 
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24.  Financial Instruments continued 
 

(c)  Interest Rate Risk 
 The Company’s exposure to interest rate risk, which is the risk that a financial instruments value will fluctuate 

as a result of changes in market interest rates, and the effective weighted average interest rate for each class 
of financial assets and financial liabilities comprises: 

 
 Consolidated  
  Weighted Variable Non-  
  average interest interest 
  interest rate rate bearing Total 
 2008 % $ $ $ 
 Financial Assets 
 Cash and cash equivalents 6.6 1,666,612 - 1,666,612 
 Trade and other receivables   - 61,334 61,334 
   1,666,612 61,334 1,727,946 
 Financial Liabilities 
 Trade and other payables   419,229 - 419,229 
  
 2007 
 Financial Assets 
 Cash and cash equivalents 4 2,887,778 - 2,887,778 
 Trade and other receivables   - 35,849 35,849 
     2,887,778 35,849 2,923,627 
 Financial Liabilities 
 Trade and other payables   - 78,533 78,533 
 
 
 Company 
   Weighted Variable Non-  
   average interest interest  
   interest rate rate bearing Total 
 2008  % $ $ $ 
 Financial Assets 
 Cash and cash equivalents 6.6 1,665,243 - 1,665,243 
 Trade and other receivables   - 61,334 61,334 
   1,665,243 61,334 1,726,577 
 Financial Liabilities 
 Trade and other payables   419,024 - 419,024 
 
 2007 
 Financial Assets 
 Cash and cash equivalents 4 2,887,778 - 2,887,778 
 Trade and other receivables   - 35,849 35,849 
     2,887,778 35,849 2,923,627 
 
 Financial Liabilities 
 Trade and other payables   - 78,533 78,533 
 
 All financial assets and financial liabilities are expected to be settled within 12 months.  The carrying amount 

of all financial assets and financial liabilities approximate their fair values. 
 
 



3D Resources Limited 

38 
 

 
Notes to the Financial Statements 
for the Year Ended 30 June 2008 

 
 
25. Share-based payments 
 On 29 November 2007 the following share options were granted to directors of the Company and 

consultants.  Each share option is exercisable into 1 fully paid ordinary share in the Company upon payment 
of the exercise price on or before the expiry date of the share option.  Official quotation of the shares will be 
gained on exercise of the options. The options hold no voting or dividend rights, and are freely transferable.  
At balance date no share options had been exercised.   

 
Options series Number Grant date Expiry 

date 
Exercise 

price$ 
Fair value at 
grant date 

DDDAA - Consultants 500,000 12/02/2008 31/12/2009 0.15 0.0152
DDDAA – Consultants 100,000 12/02/2008 31/12/2009 0.25 0.0062
DDDAA - Directors 1,500,000 29/11/2007 31/12/2010 0.25 0.0185

 
 All of the above share-based payments vested on date of issue.  At balance date the weighted average 

exercise price of the options was $0.23 and the average remaining contractual life of 22 months. 
 

 Consolidated Group Parent Entity 

 2008 2007 2008 2007 

 Number 
of 

Options 

Weighted 
Average 
Exercise 

Price 
$ 

Number 
of 

Options

Weighted 
Average 
Exercise 

Price 
$ 

Number 
of 

Options

Weighted 
Average 
Exercise 

Price 
$ 

Number 
of 

Options 

Weighted 
Average 
Exercise 

Price 
$ 

Outstanding at the 
beginning of the year  

 
6,500,000 

 
0.23 

 
- 

 
- 

 
6,500,000

 
0.23 

 
- 

 
- 

Granted  2,100,000 0.23 6,500,000 0.23 2,100,000 0.23 6,500,000 0.23 

Forfeited  - - - - - - - - 

Exercised  - - - - - - - - 

Expired  - - - - - - - - 

Outstanding at year-end 8,600,000 0.23 6,500,000 0.23 8,600,000 0.23 6,500,000 0.23 

Exercisable at year-end 8,600,000 0.23 6,500,000 0.23 8,600,000 0.23 6,500,000 0.23 
 
 The weighted average fair value of the share options granted during the period is $0.025.  Options were 

priced using a binomial option pricing model and applying the following inputs: 
 

Inputs into the model Options series
 DDDAA

Consultant 
Options 

DDDAA
Consultant 

Options 

DDDAA  
Director  
Options 

Grant date share price $0.085 $0.085 $0.125 
Exercise price $0.15 $0.25 $0.25 
Expected volatility 59.00% 59.00% 43.60% 
Option life years 1.88 1.88 3.09 
Dividend yield 0.00% 0.00% 0.00% 
Risk-free interest rate 6.78% 6.78% 6.46% 

 
 Historical volatility has been the basis for determining expected share price volatility as it is assumed that this 

is indicative of future tender, which may not eventuate. 
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26. Contracts with related parties 

Loan to subsidiaries 
At the date of this report the loans to the subsidiary companies Platquest Resources Pty Ltd and Alltower Pty 
Ltd had balances of $529,690 and $281,822 respectively.  As tenements are held by each subsidiary 
company it is intended that these loans will be repaid from any cash flows generated from these tenements 
in the future. 
 
 
Contracts for services 
Consultancy agreements on commercial terms are entered into for non-executive directors and other non-
salaried key personnel via companies in which each key management person has a controlling interest.  The 
companies that each non-executive director or key management person has a controlling interest are: 

 
 
27. Key management personnel compensation 
(a) Names and positions of key management personnel 
 The names and positions of the consolidated and parent entity key management personnel in the financial 

office at any time during the financial year are: 
 
 Mr J Gow (Non-executive Chairman) 
 Mr C Rugless (Managing Director) 
 Mr J Chegwidden (Non-executive Director & Joint Company Secretary) 
 Ms C New (Joint Company Secretary) 
 

Key management personnel remuneration has been included in the Remuneration Report section of the 
Directors’ Report. 

 
(b) Options Holdings - The number of options held by key management personnel are: 
 

30 June 2008 

Balance at 
beginning of 

period  
Granted as 

remuneration Exercised 
Net 

change  

Balance at  
end of 
period 

Options 
vested at 30 
June 2008 

   
J Gow 250,000 500,000 - - 750,000 750,000
J Chegwidden 2,000,000 500,000 - - 2,500,000 2,500,000
C Rugless 2,000,000 500,000 - - 2,500,000 2,500,000
C New - 150,000 - - 150,000 150,000

 
(c) Shareholdings - The Number of shares held by key management personnel are: 
 

 Balance 
30 June 

2007 

Received as
Remuneration

Options
Exercised 

Net Change 
Other1 

Balance
30 June 2008 

J Gow                        250,000 - - - 250,000
C Rugless 2,495,050 - - 1,760,000 4,255,050
J Chegwidden  1,250,000 - - - 1,250,000
C New - 100,000 - - 100,000

 

Company Interest held by Amount $ Description of payment
Ausnom Pty Ltd Mr J Chegwidden 72,000 Consulting fees, directors fees and 

expense reimbursements 
Pathfinder Exploration Pty Ltd 
 

Dr C Rugless 123,704 Geological services 

Penzar Pty Ltd Mr J Gow 61,897 Technical services and expense 
reimbursements 
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Additional Stock Exchange Information 
As at 25 September 2008 
 
 
The Company’s ordinary shares are quoted by the Australian Stock Exchange Limited.  The Home Exchange is 
Perth and the ASX code is DDD.  Options over ordinary shares in the Company are not quoted on the ASX. 
 
Holders of classes of equity securities 
 
 Number Exercise Expiry Number 
Class on issue price date of holders 
 
Shares 
Ordinary* 42,212,957 - - 492 
 
* Of this amount 8,567,500 ordinary shares held by 25 holders are subject to an ASX imposed escrow period of 24 
months effective from 21 March 2007. 
 
 
Options 
DDDAS1 1,250,000 $0.20 31/08/2009 6 
DDDAX2 2,500,000 $0.20 31/08/2009 11 
DDDAU1 500,000 $0.25 31/08/2009 2 
DDDAY2 1,250,000 $0.25 31/08/2009 10 
DDDAZ2 1,000,000 $0.30 31/08/2009 2 
DDDAA 500,000 $0.15 31/12/2009 5 
DDDAA 100,000 $0.20 31/12/2009 1 
DDDAI 450,000 $0.20 31/07/2010 3 
DDDAA 1,500,000 $0.25 31/12/2010 3 
 
1. The underlying ordinary shares for the above options are subject to an ASX imposed escrow period of 12 
months effective from 21 March 2007. 
2. The underlying ordinary shares for the above options are subject to an ASX imposed escrow period of 24 
months effective from 21 March 2007. 
 
 
Distribution of holders of equity securities 
 
Ordinary shares 
Range Number of shares Number of holders 
1 - 1,000 348 2 
1,001 – 5,000 91,289 27 
5,001 – 10,000 1,474,100 150 
10,001 – 100,000 11,117,188 244 
100,001 and over 29,530,032 69 
 
 42,212,957 682 
 
 
 
Unmarketable parcels 
The Company has 37 shareholdings which are less than a marketable parcel. 
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Additional Stock Exchange Information 
As at 25 September 2008 
 
 
Top 20 holders 

No. Shareholder 
Number of 

shares
% of issued

shares
    
1 Dr Craig Sambell Rugless 3,750,050 8.88 
2 Mr Rodney Ernest Williams 3,500,000 8.29 
3 Chegs Assets Pty Ltd <The J & K Chegs Super Fund A/C> 1,050,000 2.49 
4 Creekwood Nominees Pty Ltd 1,000,000 2.37 
5 Rockdale Capital Pty Ltd 977,715 2.32 
6 Tomik Nominees Pty Ltd 807,500 1.91 
7 Pathfinder Exploration Pty Ltd <Pathfinder Exploration S/F A/C> 745,000 1.76 
8 Academic Growth Institute Fund Pty Ltd 687,035 1.63 
9 Mr Terrence John McGlew 650,000 1.54 
10 Oakstar Asset Pty Ltd 635,000 1.50
11 Mr William Henry Hernstadt 570,000 1.35 
12 Earth Australia Minerals Pty Ltd 510,000 1.21 
13 Jemaya Pty Ltd <JH Featherby Super Fund A/C> 510,000 1.21
14 Mr Daniel Chew 500,000 1.18 
15 Crandell Pty Ltd <Berpaid Pty Ltd S/F No2 A/C> 500,000 1.18 
16 Norvale Pty Ltd Norvale Pty Ltd Employees Super A/C> 500,000 1.18
17 Pathfinder Exploration Pty Ltd 490,000 1.16 
18 Ascot Securities Pty Ltd 480,000 1.14 
19 Academic Growth Institute Fund Pty Ltd 464,000 1.10
20 Horton Industries Pty Ltd <Horton Super Fund A/C> 450,000 1.07 
    
  18,776,300 44.47 

 
 
 
Voting rights 
Voting rights of members are set out in Article 2.1 of the Company’s Constitution. 
Only holders of ordinary shares are entitled to vote, either in person or by proxy, attorney or corporate 
representative: 

- on a show of hands, to one vote, and 
- on a poll, to one vote for each share held. 

 
Holders of options do not have a right to vote. 
 
 
 
Substantial shareholders 
The following substantial shareholdings have been notified to the Company. 
 
Name of shareholder No. of shares held 
Dr Craig S Rugless/Pathfinder Exploration Pty Ltd/Carolyn A Rugless 5,255,050 
Mr Rodney Ernest Williams/Norvale Pty Ltd 4,000,000 
 
  9,255,050 
  
 
 
 
 




